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Notice to users of this report

PCBS would like to indicate to users of this press release that the data presented is at constant
prices, where the year 1997 is the base year.

PCBS indicates also that all data related to quarters of the year 2005 will be revised based on
the availability of the related short-term indicators for those quarters. Meanwhile, data for the
first quarter of the year 2005 represents preliminary estimates (flash estimates) issued for the
first time in accordance with the estimated short-term indicators; data will be revised when
the necessary short-term indicators are available within the requested periodicity.

Based on the international recommendations for the compilation of the QNA revisions, the
final report of the Quarterly National Accounts will be released after finalizing the Annual
National Accounts for Production and Expenditure sides at constant prices.



Press Release
Main Estimates for the Gross Domestic Product (First Quarter 2005)

In the First Quarter 2005, GDP grew by 1.8% compared with the fourth quarter 2004
This quarterly report is based on a number of short-term economic indicators compiled
quarterly and covering various economic activities. Therefore we compare the main
macroeconomic indicators in order to provide an informative tool for monitoring the economy
in the short term. In this release we present a comparison with the previous quarter (Fourth
Quarter 2004) and the parallel quarter of the previous year 2004 (First Quarter 2004).

GDP for the year 2005

The preliminary estimates for the year 2005 at constant prices based on the available short
term indicators showed that the value of the GDP of the Remaining West Bank and Gaza
Strip will reach US$ 4,254.6 million with an increase of 3.0%. Therefore, the value of GDP
per capita will be US$ 1,210.9 during the year 2005 with a substantial decline of 0.6%
compared to the year 2004.

GDP grew in the First Quarter 2005

The preliminary estimates at constant prices for the first quarter of 2005 show substantial
increase in the performance of the economy in the Remaining West Bank and Gaza Strip.
The GDP estimates increased substantially during the first quarter of 2005 by 1.8% compared
with the fourth quarter of the previous year, and showed a decrease of 0.7% compared to the
first quarter of the year 2004 at constant prices.

This growth in the first quarter of the year 2005 compared to the fourth quarter of the
previous year was a result of the growth in the main economic activities within the available
short term indicators for each activity. There was growth in the Mining, Wholesale and Retail
Trade, Hotels, Education in addition to Public Administration and Defense.

In addition, the preliminary estimates for the Gross Domestic Product per capita for the
Remaining West Bank and Gaza Strip during the first quarter 2005 increased by 1.4%
compared to the fourth quarter of the previous year, while it showed a decrease of 3.7%
compared to the same quarter of the year 2004.

Performance of Main Economic Activities

The performance of different activities during the first quarter of the year 2005 compared to

both the fourth quarter of the year 2004 and the same quarter of the previous year was as

follows:

- The gross value added for Agriculture activity declined by 9.3% during the first quarter
of 2005 in relation to the fourth quarter, while it declined sbstantially by 25.9% compared
with the parallel quarter of the year 2004.

- The gross value added for Manufacturing activities in Remaining West Bank and Gaza
Strip declined during the first quarter 2005 compared to the fourth quarter of the year
2004 by 6.4%, while it declined by 12.0% compared to the first quarter of the year 2004.

- The gross value added for Construction activity declined by 1.9% during the first quarter
of the year 2005 compared to the fourth quarter 2004; however this activity recorded an
increase of 3.4% compared to the same quarter of the year 2004.



The gross value added for Transport grew during the first quarter of the year 2005 by
29.7% compared to the fourth quarter of 2004. On other hand, this activity decreased by
15.6% compared to the first quarter of the year 2004.

The gross value added for Financial Intermediation activity decreased by 7.7% during
the first quarter 2005 compared to the fourth quarter of the year 2004, while it increased
by 5.3% compared to the first quarter of the year 2004.

The gross value added grew for Wholesale and Retail Trade by 17.3% compared to the
fourth quarter of the year 2004; however, when compared to the same quarter of the year
2004, this activity recorded a growth rate of 7.6%.

The gross value added for Education grew during the first quarter of the year 2005 by
9.6% compared to the fourth quarter of the previous year, while it showed an increase of
8.4% compared to the first quarter of the year 2004.

The gross value added for Hotels grew by 16.3% compared to the fourth quarter of the
year 2004, while it increased by 27.1% compared to the first quarter of the year 2004.

The gross value added for Real Estate, Renting and Business Services declined by
14.3% during the first quarter of the year 2005 compared to the fourth quarter of the
previous year, and decreased by 7.5% compared to the parallel quarter of the year 2004.

The following graph shows the general trend for the quarterly GDP during the various
quarters of the years 2004 and 2005:

Figure1: Comparison for the Quarterly GDP between the First Quarter of the Year
2005 with the Parallel Quarters of the Years 2003 - 2004
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Figure 2: The General Trend for the Quarterly GDP in the Remaining West Bank and

Gaza Strip 2004-2005

GDP in Million US$

1,080

1,070
1,060 -
1,050 -
1,040 -
1,030 ~
1,020
1,010
1,000 -

990

Quarter







Concepts and Definitions

Statistical Unit
The United Nations System of National Accounts SNA 1993 defines two main types of
statistical units:

- Institutional Unit-Enterprise
An institutional unit is an economic entity that is capable, in its own right, of owning assets,
incurring liabilities and engaging in economic activities and in transactions with other
entities.

- Establishment
An establishment is an enterprise, or part of an enterprise, which produces only a single
group of goods (with the possibility of production from secondary activities) in which the
principal productive activity accounts for most of the value added.
Breaking down institutional units into establishments serves to create more consistent
statistical units in the productive sense.

Principal Economic Activity
It is the main activity of the enterprise during the reference year, using (ISIC-3) for
classification and coding.

Output
Value of goods and services, including own-account goods, produced during a specific
period.

Value added

Value added is a central concept of production and refers to the generated value of any unit
that carries out any productive activity. Gross value added is defined as the value of gross
production less the value of intermediate consumption. The net value added is defined as the
gross value less the value of fixed capital consumption. The net value added reflects the
performance of the economy in a better way; however, since it is difficult to measure the fixed
capital consumption accurately, the concept of gross value added is more frequently used.
Value added at producers’ price is the difference between output at basic prices and the value
of the intermediate consumption at purchase price plus taxes (less subsidies) on production.
However, if taxes and subsidies are excluded, value added will be obtained in basic prices.

Gross Domestic Product or GDP

Gross Domestic Product or GDP is the summary measure of the output or production during a
certain period in time. Estimate of GDP, like the output and the value added, can vary
according to taxes and subsidies taken into consideration. GDP is usually estimated at market
prices, producers’ prices, or basic prices.

Deflating
Changing all data at current prices to constant prices by choosing the suitable indices by
which the effect of prices on the data will be isolated, and choosing suitable base year in order
to do this.



Short-term indicators
All indicators that have a periodicity for less than a year, usually a month or quarter.

Industrial Production Index

A statistical tool used for measuring the change in volume of output of industrial activities
during a certain period of time. The index uses the change in volume of production for the
largest establishments in each industry.

Remaining West Bank

The West Bank excluding that part of Jerusalem that was annexed after the 1967 occupation
by Israel.
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Table (1): GDP in Remaining West Bank and Gaza Strip by Economic Activity for the Quarters of year 2005
at Constant Prices (1997 is the base year)

Value in million US$

Sl Y 53 (o sildly Al

2005
Economic Activity P ) | PN ) | A ) | ) ol | * i) byl ol
Qv am Qi Qi | Al
Agriculture and fishing 112.3 96.4 114.9 84.8 408.4 dlan¥) dmay As) 3
Mining, manufacturing, electr. and water 110.5 120.2 1254  135.4 491.5 £l gl g obaall g Ay pal Asliaal) «ppanl
Mining and quarrying 71 7.0 6.8 6.7 27.6 aladl Pl g cpaell
Manufacturing 91.5 100.2 1050  113.9 410.6 Al sl delial
Electricity and water supply 11.9 13.0 13.6 14.8 53.3 sLael 5 sl cialad)
Construction 50.7 58.1 46.4 44.1 199.3 e ————
Wholesale and retail trade 101.5 103.5 1059  108.9 419.8 EGUPRIRURFEN
Transport, Storage and Communications 87.0 85.1 83.4 83.8 339.3 aYla) g o jadll g Jaly
Financial intermediation 35.9 36.7 34.0 34.0 140.6 ) Al gl
Other services 271.0  267.6 273.6 2791  1,091.3 e a33l)
Real estate, renting and business services 118.1 117.1 116.1 114.7 466.0 Ay latll g A a5 A laad) ddacay)
Community, social and personal services 6.8 6.8 7.4 76 286 dpand s elan¥ y dndinadl daaal) i
Hotels and restaurants 19.7 20.6 21.9 27.1 89.3 Gkl 5 aeUadll
Education 92.1 93.3 97.6 98.1 381.1 V el
Health and social work 34.3 29.8 30.6 316 126.3 S I [ PO P PO
Public administration and defense 190.8 194.8 188.8 184.9 759.3 gl g 4a ladl o lay)
Households with employed persons 1.9 1.9 2.0 2.1 7.9 A il claadd)
Less: FISIM -31.2 -33.8 322 -314 -128.6 B dlia i 5 gems Al ALl Al gl lada s
Plus: Customs duties 68.6 65.4 64.0 60.7 258.7 S el psua 11
Plus: VAT on imports, net 67.2 66.8 66.7 66.4 267.1 il e Al Ladl g ozl
Quarterly Gross Domestic Product 1,066.2  1,062.7  1,072.9 1,052.8  4,254.6 @ aal) el gl

* Flash Estimates
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Table (2):Percentage Contribution to GDP in Remaining West Bank and Gaza Strip by Economic Activity
for the Quarters of year 2005

2005
Economic Activity T | gl | AR ) | T gl | i) pl ¢yl Sl
Qv am Qln Ql A'I‘)';‘t‘:'
Agriculture and fishing 10.5 9.1 10.7 8.1 9.6 i) amay 421,50
Mining, manufacturing, electr. and water 10.4 1.3 11.7 12.8 11.6 £l gl g sluall 5 Al gail) Aclicall ¢l
Mining and quarrying 0.7 0.7 0.6 0.6 0.6 saladll Pl 5 Gpaeil
Manufacturing 8.6 9.4 9.8 10.8 9.7 Al el delial
Electricity and water supply 1.1 12 13 14 13 s LeSl 5 slaall Clalaal
Construction 4.8 5.5 4.3 4.2 4.7 i)
Wholesale and retail trade 9.5 9.7 9.9 10.3 9.9 A5l g Alaadl 5 s
Transport, Storage and Communications 8.2 8.0 7.8 8.0 8.0 eNlaN) g Al g Jadl
Financial intermediation 3.4 3.5 3.2 3.2 3.3 Al Al gl
Other services 253 25.1 255 26.5 25.8 <l A
Real estate, renting and business services 111 11.0 10.8 10.9 11.0 Ao lal g Al g A jeal) Adaday ik
Community, social and personal services 06 06 0.7 0.7 0.7 Jaad 3l s daelanl) s dudinall 4ol dad
Hotels and restaurants 1.8 19 20 26 2.1 Gl 5 acUadl
Education 8.6 8.8 9.1 9.3 9.0 V da il
Health and social work 392 28 29 3.0 3.0 el Wl Jaall g il
Public administration and defense 17.9 18.3 17.6 17.6 17.8 " gLl g 4a ) 5_iaY)
Households with employed persons 0.2 0.2 0.2 0.2 0.2 Al el claadd)
Less: FISIM 2.9 -3.2 -3.0 -3.0 B sl e 5 e Auliall ALl Akl gl clesd 1ol
Plus: Customs duties 6.4 6.2 6.0 5.8 6.0 LSRN FONPEED)
Plus: VAT on imports, net 6.3 6.3 6.1 6.3 6.2 sl o Alad) el Ay pia ila )5
Total 100.0  100.0 100.0  100.0 100.0 g saal

* Flash Estimates
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Table (3): GDP Per Capita by Quarters in 2005 at Constant Prices: (1997 is the base year)

Value in US$ S Y pally Al
) Aaad) zill e 380 unal
. GDP per capita
Indicator 2005 P el
Region ¢ Sl ),34.353\ & Gl gl Y 2l dM @ Aalaidl
Annual Estimate Qlilv Qi Qll Ql
Remaining West Bank 1,210.9 299.5 301.1 306.7 303.6| 556 gLy iy i ddul il

and Gaza Strip
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Table (4): GDP in Remaining West Bank and Gaza Strip by Economic Activity and Quarter for the years 2004, 2005
at Constant Prices (1997 is the base year)

Value in million US$

Sioal Y5 ¢ salalls Al

2005 2004
Economic Activity *S::;‘ *f:;‘ *f:;‘ *f::;‘ *Zi‘“ f:é;‘ *i)é:‘ f::::‘ g bai®y) halai)
Qlv Qli Qll Ql Qlv Qi Qll Ql

Agriculture and fishing 112.3 96.4 114.9 84.3 93.5 77.0 1181 1144 dla) amay de) 30
Mining, manufacturing, electr. and water 110.5 120.2 1254 1354 1447 1425 1449 153.9 2Ll g oluall g by gal) dolial) ¢ cppanil)
Mining and quarrying 71 7.0 6.8 6.7 4.6 5.9 8.8 8.9 salaall Pl 5 cpasil)
Manufacturing 915 1002 105.0 1139 1240 1209 1205 1284 il gl delicall
Electricity and water supply 11.9 13.0 13.6 14.8 16.1 15.7 15.6 16.6 2L eSl 5 alaall ol adl
Construction 50.7 58.1 46.4 441 45.0 54.0 47.2 42.6 PP I |
Wholesale and retail trade 1015 103.5 1059 108.9 929 100.8 106.2 101.2 45321 g Adaal) 5 las
Transport, Storage and Communications 87.0 85.1 83.4 83.8 64.6 65.4 86.6 99.3 NN g Al g Jad
Financial intermediation 35.9 36.7 34.0 34.0 36.8 36.3 341 32.3 aglal) Al gl
Other services 271.0 267.6 273.6 2791 281.7 2661 251.7 272.0 il aril)
Real estate, renting and business services 1181 1171 1161 1147 1338 1181 101.9 1239 A ,laal g Ay laa¥l g Ay leal) Adadal)
Community, social and personal services 6.8 6.8 7.4 7.6 5.0 5.6 8.8 8.6 Tpandl s dgelain¥) y dnaina) daaal) i
Hotels and restaurants 19.7 20.6 21.9 271 23.3 30.0 20.5 21.3 Gl 5 acUndll
Education 92.1 93.3 97.6 98.1 89.5 82.2 91.1 90.5 p P
Health and social work 343 29.8 30.6 31.6 30.1 30.2 29.4 27.7 el Jaadly da )
Public administration and defense 190.8 1948 188.8 1849 177.7 169.0 156.7 150.5 g8l g 4a Lad) & _lay)
Households with employed persons 1.9 1.9 2.0 21 14 1.5 24 2.3 Ayl 3ial) claadd)
Less: FISIM -31.2 -33.8 -322 -314 -30.0 -295 -285 -27.6| 3dln e 5 sea dulial Al Al gl cleds i adls
Plus: Customs duties 68.6 65.4 64.0 60.7 57.1 60.1 458 53.7 1S yend) o gl 28
Plus: VAT on imports, net 67.2 66.8 66.7 66.4 68.3 75.5 53.7 65.3 S o diliadll dadll Ay pua il 1))
Gross Domestic Product 1,066.2| 1,062.7| 1,072.9| 1,052.8| 1,033.7| 1,018.7| 1,018.9| 1,059.9 Ayl sl mslil

Second Revision Sl gl *

** Flash Estimates
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Table (5): GDP in Remaining West Bank and Gaza Strip by Economic Activity for the years 1999- 2005
at Constant Prices (1997 is the base year)

Value in million US$

S N 5 el il

Economic Activity **2005 | *2004 | 2003 | 2002 | 2001 2000 | 1999 @ latdy) Jalia)

Agriculture and fishing 408.4 403.0 4221 380.0 3451 388.0 470.7 el amay ds) 3
Mining, manufacturing, electr. and water 4915 586.0 489.7 584.7 595.0 668.7 655.5 2Ll g olaall g by gal) Ao liall ¢yl
Mining and quarrying 27.6 28.2 16.3 32.7 28.5 32.6 35.7 oalaadl Pl 5 cpasill
Manufacturing 410.6 493.8 381.3 496.3 5014 570.2 566.4 Al gl delical
Electricity and water supply 53.3 64.0 92.1 55.7 65.1 65.8 53.4 oL 5eS 5 olaall ol adl
Construction 199.3 188.8 145.2 87.6 191.7 2704 616.9 P I
Wholesale and retail trade 419.8 4011 378.6 418.2 367.2 472.7 495.2 A5 g Alaal) 5 las
Transport, Storage and Communications 339.3 3159 378.5 379.9 320.7 2925 231.0 CNLa) g iadl g Jaly
Financial intermediation 1406 139.5 139.6 1450 1417 189.6 168.0 Al Al g
Other services 1,091.3 1,071.5 9755 877.2 8821 935.0 877.8 <l aadl)
Real estate, renting and business services 466.0 477.7 4575 4279 4296 504.7 403.0 kel g A eyl g A el Adaday)
Community, social and personal services 28.6 28.0 39.0 32.3 28.3 32.2 28.3 daaddl) e lan¥) s duadinall deadll i
Hotels and restaurants 89.3 95.1 19.8 8.5 17.7 35.7 57.0 Gl 5 ae Ul
Education 381.1 353.3 3422 2855 2872 243.7 261.7 p PR
Health and social work 126.3 1174 117.0 123.0 1193 1187 127.8 P B Q' I3 POL [P RN
Public administration and defense 759.3 6539 647.6 523.2 593.1 559.3 497.7 gLl 5 4 ladl oY)
Households with employed persons 7.9 7.6 8.7 8.4 7.8 9.1 8.7 A0 3ial) claadld)
Less: FISIM -128.6 -115.6 -1189 -109.6 -117.4 -154.4 -129.5| 5 il ye 5 ) seay duliall 4l ddalis gl lads @ pals
Plus: Customs duties 258.7 2167 1449 1842 2199 196.3 208.6 48 paall o gl 005
Plus: VAT on imports, net 2671 2628 4703 2172 266.7 2649 2544 ) e Adliad) Al Gy pn a1
Gross Domestic Product 4,254.6| 4,131.2| 4,165.3| 3,838.9| 3,988.5| 4,261.1| 4,511.7 ! el il
* Second Revision Bl il *

** Flash Estimates
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